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Abstract

Understanding the behavior of monetary policy is important because it has a significant
impact on the level of economic activity. Therefore, the objectives set by the central bank of
monetary policy and its strategies to achieve them should be considered. After studying the
objectives and strategies, monetary policy behavior can be assessed in the past, Where can
monetary policy be heading in the future? This study attempts to assess the relationship
between the objectives of the monetary policy and its final objectives, by looking at the

output gap, which is one of the determinants of inflation in the future.
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-32.53 | -15,994,046,354,226.60 5.00 | 49,165,091,254,171.400 | -33.1 | 33,171,044,899,944.800 | 2003
-1.316 | -682,002,628,373.000 5.40 | 51,818,126,183,882.900 | 54.15 | 51,136,123,555,509.900 | 2004
-2.666 | -1,462,337,268,803.800 5.85 | 54,848,765.868.803.800 | 4.401 | 53,386,428,600,000.000 | 2005
0.84 492,142,092,146.102 6.32 | 58,317,386,474,712.100 | 10.15 | 58,809,528,566,858.200 | 2006
-4.25 -2,650,052,997,963.400 6.78 | 62,269,740,794,697.500 | 1.378 | 59.619,687,796,734.100 | 2007
-4.78 -3,196,634,580,446.400 7.21 | 66,756,503,042,771.300 | 6.609 | 63,559,868,462,324.900 | 2008
-6.336 | -4,549,803,058,895.89 7.56 | 71,801,846,902,965.100 | 5-80 | 67,252,043,844,069.200 | 2009
-8.296 | -6,421,072,664,173.19 7.79 | 77.397.979,713,506.100 | 5.53 | 70.976,907,049,332.900 | 2010
-6.306 | -5,265,059,059,606.00 7.87 | 83,491,610,782,032.400 | 10.21 | 78,226,551,722,426.400 | 2011
207 | 869.298.857.192.300 | 7.75 | 89.965.238.689.540.600 | 12.61 | 88,095,939,832,348.300 | 2012
14.858 | 14,360,800,689.847.100 7.43 | 96,648,711,426,430.900 | 26.01 | 111,009,512,116,278.00 | 2013
6.7220 | 6,947,415,133,560.000 6.94 | 103.353,183,994,532.00 | -0.63 | 110,300,599,128,092.00 | 2014
-2.202 | -2,423,716,006,247.00 6.46 110’033’411’402’570’00 -2.44 | 107,609,703,396,323.00 | 2015

Source:
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The National Accounts Main Aggregates Database (unstats.un.org)
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(V) sl bl Je alaie Wl ofalll slae) s J<AI

il Jara sk Jlas LY
Glgiall pad an ey Slad) Glgine 3 Ul lelsy) Gl sie DA Ghall aed
e b (%)A) s adumi Jaray (+20A0) Cllgindl ey uldl) Gl AL Y (Ehall e Al
@sinal) adaill Jare il s ola JS5 g Y] G Sle) ssiue painds oY) Jsaad) laiag LS(149))
galal) sl 5y50 el ala@Y) Jan dlliys (1490) ale 3 (%YAY) ) dead V948 Lo b (%££A)
Slo Blal) ABlse aay (%) 4.F) (st adami Janays (Y0.Y)) I deags (Y24 Y) ple i g i) cllgin)
izl o blay) (Sl Laa Dl pall Goaad) ) Jaiil) jpaiais (1380 Jilie Jadill) (AAT) diyal) (¥ Gulaa )8

LAl
(Y) Jsx
(Y+10-1494) sadl 8 Ghall 3 cllgiuall Sl dse & aduail)

adzmill Jae il Jae CPI L o aamill Jue | adil Jans CPI L o

s % (ssind) (2010-100) sial % (gpind) (YoomYe1s)
12.02 33.62 33.69 2003 0.030 1990
10.73 26.96 42.77 2004 -27.162 180.96 0.08588 1991
9.69 36.96 58.58 2005 -37.29 83.6 0.158 1992
8.83 53.23 89.76 2006 -59.467 207.69 0.485 1993
8.117 -10.1 80.72 2007 -146.71 448.5 2.66 1994
7.508 12.7 90.95 2008 314.076 387.31 12.96 1995
6.98 6.9 97.202 2009 75.85 -16.1 10.88 1996
6.52 2.9 100 2010 43.133 23.1 13.38 1997
6.128 5.8 105.80 2011 30.135 14.77 15.36 1998
5.77 6.1 112.24 2012 23.156 12.6 17.29 1999
5.46 1.9 114.35 2013 18.80 4.98 18.16 2000
5.17 2.2 116.91 2014 15.83 16.37 21.13 2001
4.92 1.4 118.53 2015 13.66 19.32 25.21 2002
Source : The World Bank (www.albankaldawli.org)
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Ghal) e Ayl dplai@y) bl A5l Cipa e b g WY asays dpaldl Ll 8 Nsy
s ud o) ilall Copall yras alas say A afiall Copall jras alai e Slad iil) pape b salll Sl
DYl Jead 5 cdalall i) 8 pngill IS cdlally (gl 58 (385 2aay Laily il Alalull J8 e JAX
D) Aty paisal) palll il aal iy 3 V) jlnally AN laddy dgdad) Jolal) dlee ) S5
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s (VEAY) I deadd (Yo 00) ale 8 Caila (S8 aiiyl o)) 2 3000 alse D oy S8 (alia Cajall
35y (%VA) Aty Ll Cipn e 8 Laaledl (Yoo V) 5) You) Lle agis (%) Y) L Loty Voo S
ool (Aball DLl e grw aedy sl (A (O il Aubn AV (FDal jlual) ded (8 puadl 1
el L) e Sl adil sai salll Alae adag el 8 Jealad) adimill e Julills (Alead) 23e ) Vsl
Capall e paiadl (Yoo A) dle 8 dhal) @3Sl elid) Leady ) 40l Ausbud) Ao 5 ¢ Y] gl
Glsal DA e Gpaill Al cilails sl Gape 3 haall sall (el Auald) dudl e (%Y.0) Ly
Gsima Lo (Yo=Y d) sadl DA SV Yl Qilie el Hlal) Cipea e Jare o Aaliad) el
Gsiaa & o bl ey gsiad) st Jare a8 acle lee V50 O T s (VYY) sa5 aals
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1.37 1182

1167

Source: The National Accounts Main Aggregates Database (unstats.un.org)
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sailall Y ara Hokai Julan L€

asiys byilia A0 5 ladey B2l Hleud aaad 8 diule @5SHal el Jualy Gl die DA
(Yo07) ale s olaa) Jame s gl 3 0l gLV AT andl o sLaV) Alla s lajay
Bl el yyyad Apadil) Alaldl <y Yo £)) ale adlae g 52l el AL NS Al Al ciage)
Dbl g 85l Gaay 53 ()5 aad) ) el JalS (<0 (AL 303y L) 5 iy illy adlagll)
Alatll Jals Adliad) sbajly Ala) Al Alee 3l Bian 8 The Al axy gy Anadly Aula) saslal
syl

(£) s>
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- - - 13
- - - 13
- - - 13
- - - 13
- - - 13
- 25 23 20
- 25 23 20
- 25 23 20
- 25 23 20
- 25 23 20
- 25 23 20
- 23 21 18
- 23 21 18
- 16 15 14
-2.96 13.5 12.9 12.7
-14.3 14.7 14 13.9
-3.1 16.2 15.7 15.1
3.3 19.53 19.47 18.78
-8.42 19.57 19.5 19.22
44.33 16.47 15.63 16.16
-1.92 14.35 13.32 14.35
-8.5 14.21 12.57 14.03
10.9 13.74 13.03 13.87
12.5 13.61 13.13 13.57
13.4 13.1 12.37 12.6
53.54 12.51 12.28 12.29

94



( (55) sl (14) slaall (sl ¥ pglell igalyell algall D

c"JLaAJ\ C_i) Az Lgﬁs.ﬂ\ Cm-‘-"\}“} L;JLA'.’@Y\ )LAAJ\ 'é)ﬁ LDA Z:us.d\ 2‘“‘1‘:""““ de" cjk.c d‘a\.ﬂ ‘5.41.“: —ZJLAA]\
OAG2 1399 ¢ Y 22l cAalail by dlas
(Y1 0=Y 0 o) dysindl calpil) cladly o laaD Aalad) Lypaalle— Jahall (g3S5all il

International Monetary Fund : International Financial Statistics Yearbook
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syad) il Aagll Judlad) o 3L Auhal)l il dedll Judldl a8 AplEa (GBaslly st
(+)1) i Aoyl (e AlelSia Clppriall o3as clalsise die ojiiuse (adsiall aduilly Copall yruss il
dnmph (b o Gl (Adsaadl t) 3 dalaall dagll (o 5] (Apuend) t) Aslian) dillad) dagll o) 3 (
dailly Ll (%0) 5 (%)) Aysina s5ime e sangll i o ggiad cilyid) oda b (+=Hp.B) axel)
Gl 331 2y clpaiall sda ol 3 1Y) Al (e ALelSie iy g pdaail) Janay 525l e
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-1.9580 -2.6797 -11.140
-3.012 -3.788 -9.687
-3.644 -4.4678 -6.466
-1.955 -2.664 -4.0625 -1.955 -2.660 -0.358
-2.991 -3.737 -3.973 -2.991 -3.737 -2.154
-3.612 -4.3943 -4.0955 -3.612 -4.394 -2.377
-1.960 -2.6923 -11.895
-3.029 -3.831 -22.854
-3.673 -4.532 -33.668
-1.955 -2.660 -6.838
-2.986 -3.724 -6.838
-3.603 -4.374 -7.028
-1.956 -2.669 -4.614 -1.956 -2.669 -2.237
-2.998 -3.752 -4.508 -2.991 -3.737 -2.368
-3.612 -4.394 -2.786

Eviews )+ zaliy clajie alaeYh oialll dlae) e Jgaal)
e\.‘: b\;ﬁ‘_,qtﬂhj Mﬂu\:\h}@t\hwm‘;\ﬂ(C)j(B)j(A) E)

97



( (55) suxll (14) slaall (sl gplell Egslyell dlaall D

ARDL 73sai (385 ljiidl JalSill laal .Y

Ll daall e dllKie pe Vs lewds danall e ALK e Al @il dnasll Jedld) oY )l
3 g ahall 8 bl Gilrie C Al AN HLeaY pdaslly ghseall AN sy zasel aadiii
- Al @il e 20e ) aaly A it aadiy G-.J}A-.\;y\
(asesl) alaa¥ly il 35ad ) 1 sl Jalall jlaal -

(F.stas) ad o) asanl) SLga) 3 Addasally dejall I laad¥) zises 5lal il (1) Jpad) paas,

vie (1.¥7) LeYl aall die dajall dadl) e Aels (%)) dusine goine die Aajall adll SV 2l (e S
COLalaall P ey chasiall G Ja¥) dligha Ale dsay adey adall dpajd iy SN (%)) dysine (g5ine
o Jeaniy milil) Bead Gug (33U jrawy Capall jan) Gu Y Ak Alaiul 3 ae Gui Y Ak
AV @il JelSal) dlalee
EC = GAP - (-0.2778*IR —0.1460*EINF —-0.0450*EX)

Al 5yls) 3y (Coint) Uadll s Jales of Jaali Uadll) emaai z3saily ypail)l 00¥) CDlela a5 2ay
G daY) ual CahaVl e (%)Y ) Al L osaal & 4l ey e (0%) (ggiae die Lilaal (gsina sag
eha) ey Llilas) dgiee e Ll 2l e dpudl) dded) ol e dgpaedl) o AR Gyl
Lpail) HLEY) ehal & Gl CDIKED e sl aatiuall Z3saY) o e B duasmll cf)lasy)
olaal) o) aag Heteroskedasticity Test)) 5 (Correlation LM Test) (g)lial (385 (Diagnostic Tests)
dpmpd Jis Mg (4.4Y) (YR) dady (+.00) A2 gsiwe e (+.2Y) (F) ad o) I el Auledl) Lals )
dad o) i Heteroskedasticity Test jlial Wy . jlassy) el Lulis 203 bl A5 dgag pany aoal)
b o Lol A dgmg pdny paal) mgh Jis A (+.9) dajall Aaills (+. 4 0) Lygins (55ime e (+.YT) (F)
(CUSUM) g)liia) 385 juumilly Jushall cpaa¥) cdlalaal juil) 73508 ISl L) Hlidl) g .z 3saly)
vie 3yiise ARDL zasaly 3yl cdlabedl o) (A) JS&) Gyl e maiyy (CUSUM OF SQURES)

(r000) Aasine ssine
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(V) dsad

W) Byniy ddagussl) alaa¥] 28] ARDL &3 gail i

- BOND TESTasall il

Test Statistic Value Signif. 1(0) I(1)

F-statistic 6.618993 10% 3.47 4.45

K 3 5% 4.01 5.07

2.50% 4.52 5.62

1% 5.17 6.36

ARDL 350 il paiall 2aY) dlygla cDlaladll

Variable Coefficient Std. Error t-Statistic Prob.
IR -0.277813 1.736174 -0.160014 0.8758
EINF -0.146015 0.050011 -2.919684 0.0139
EX -0.045005 0.040295 -1.116903 0.2878

—ARDLUAY mpnai 7 35ail5 20Y) 8y Dlaladll

Variable Coefficient Std. Error t-Statistic Prob.
D(IR) 0.282412 1.10248 0.25616 0.8026
CointEq(-1)* -1.24882 0.215133 -5.80489 0.0001
Durbin-
F-statistic Prob(F-statistic) R-squared Watson

5.229185 0.004210 0.723344 2.169300
Apaal) al)lsy)
Breusch—Godfrey Serial Correlation LM Test:
F-statistic 1.006480 Prob. F(3,10) 0.4386
Obs*R-squared 6.028226 Prob. Chi-Square(3) 0.1102
Heteroskedasticity Test: Breusch-Pagan-Godfrey

F-statistic 0.258684 Prob. F(10,11) 0.9791

Obs*R-squared 4.188648 Prob. Chi-Square(10) 0.9384
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CUSUM - 5% Significance | —— CUSUM of Squares --—-- 5% Significance
(A) J=all

Vo Eviews zalijp Glada z jradl)

(Aages sl ClaaYls aiill ) 1 i) JolSill jlgal -
Lad o) apaall Slaa) e 3 Aihadly dejsall A stV zlea sl il (V) Jsaall mams
paall dpajh by GlAl (%)) dysine ssiwe e dapall adll (£.77) LeV) ol e S| (VAL0) (F.STAS)
O daY) Alsh el 3pas oty V) Ak cDlales Gph oo bl o JaY) sk ADle 3ms pny
Jalil) Aslas e Joaniy  pdamill gigid) adill Alaind adey admill Guy (G e Cipall e
TN REEAA
EC = INF - (-6.5597*IR -0.9767*EINF + 0.4903*EX)
slal 2l (Coint) Uasl) mmaa Jabea o) Laals Ul momst 73 5aily adll 20¥) O alaa 05 aey
2V el GalaiY) e (%Y ¢ v ) e Lo prasaal & 4 e Les (0%) (s die Lilaa) (goine sa5 Alla
L Wilas) dgine Wil cpd Capall ey 308U ped Gy pdil) daleall () e dgpundll) o) ARl Ol il
AN Gsiae die (+.Y7) (F) ded o) ) Jlulall Blsy) 5l by, Wlaaal (gsine b adgia) i)
L) Ll L lasiy) s s 03 ki) ASGe dsmg pdes adal) duimjd Jis llilg (1.0) (YR) dags (4.1 0)
A (+.9) dspal) Al 5 (4.0 0) Aasine goiue e (+.0F) ((F 4ed o) i Heteroskedasticity Test
s 03 Ll Al dsmg ade aaell o i
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(V) dsaad
aamily A ) ClaaY) 283 ARDL 3500
— BOND TESTasaall jlaal)

18.58057 10%
3 5% 4.01 3.67
2.50% 4.52 4.08
1% 5.17 4.66

ARDLg 3 50 cilygiciall 20Y) iyl <Dlalaall

IR -6.559667 1.388306 -4.724944 0.0091
EINF -0.976717 0.49534 -1.971809 0.1199
EX 0.490321 0.046287 10.59308 0.0004

—ARDLUAY zmaci 735015 20¥) By cdlaledl)

1.181545 0.164002 7.204479
0.031113 0.134539 0.231255 0.8285
-7.102324 1.466965 -4.84151 0.0084
-2.051779 0.179909 -11.40456

328.4161 0

ua il afy)lody)

0.998363 2.447197

Breusch-Godfrey Serial Correlation LM Test:

0.235361 Prob. F(1,10) 0.6608

1.527673 Prob. Chi-Square(1) 0.2165
Heteroskedasticity Test: Breusch—Pagan—-Godfrey

0.637263 Prob. F(16,4) 0.7696

15.08293 Prob. Chi-Square(16) 0.5186

0.53913 Prob. Chi-Square(16) 1
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EXPE R R WTT- I

ailly Al adll 8 el o) sa (Granger) el LA WS dpbady) clpaiall gn sl 2y

ot Apaldly A (XE) a3 sl ) A1 imars SA) ke a3 el oy L il Ll
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(Y++ £,V o). (Gujarati) el e Giidlide Ginabai) ooalla ok e Oy

(A) dsx
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(\'.\O—H‘h)sm

Probability F. Statistic AL olal
0.0044 6.66386 GAP — INF
0.1855 1.82724 INF - GAP
0.4168 1.00730 IR = INF
0.2495 1.52213 INF - IR
0.5305 0.76427 IR — GAP
0.6361 0.58078 GAP - IR
0.1829 1.84208 GAP - EX
0.0909 2.59611 EX - GAP
3.008 59.0413 IN - EX
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4.E-05 18.3074 EX —» IN
0.3969 1.05594 GAP — EINF
0.0433 3.46016 EINF - GAP

1.E-08 71.2003 IN - EINF

4.E-06 27.0129 EINF - IN

Eviews) . zalip dlada Je aldeYh ghalll slae) e Joaal)
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OY Cbpiall 48y 0 5)dle A Ao 2 Y GlS, ALl Bead 8 Dt sy gl a8 )
ad (AL 5 (rer0) Bagimall ggiaa o BB gl (vo0 0 E) A (Fstar) ais o A sl daall a6l
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bl Gy ABle s Al Ll Jilis paall B by g (000) dysinall (sgiee (e al
it sed Capall jr L) a8l adaillg 30N jm Aygine s lastV) dysiaa (A clly Ll paatially Al
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(3) Jsad
Al Sl 8 il By ol il A aad) e

Model Summary-GAP

ANOVAa

800.324 3 2400.973
246.144 21 5169.027
24 7569.999

Coefficientsa

(SPSS. Y1) amali alazinly (yfialdl dlse) o Jsaall

adzailly Adagussll Calaal) ADR) Jlaad¥) Jilas —Y

mh o) iU i) bl o o) (+1£Y) (R?) 4ad oy (+27) (R) 4ed o) (V+) saadl e
daal) dedl Y cgsine sVl o) gt Al JiaS ey (%€ ) Ay (paamill) LU el e
s Al dpajdll iy paall Apap Qadyi g (+.00) dusinall sie o el (a5 (+0 ) a3
Ll gsiall pdaailly Capeall pras dygina sa lasiVl Aygine b canally i) puially Al cbiall p ADle
A(+-0) Apsinall (s5iue Ga S) Anal) e (Y ((grinn e sed B e
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Model Summary-INF
Std. Error of the Estimate A(g:lsjt:r: i3 Sql?are R
97.55 0.34 0.42 .648°
ANOVA?®
Sig. F Mean Square df Sum of Squares
.009° 5.069 48232.873 3 144698.619 Regression
9515.317 21 199821.658 Residual
24 344520.277 Total
Coefficients®
Sig. . Standardized Unstandardized
Coefficients Coefficients
Beta ::ir B Model
0.398 0.863 124.894 107.757 (Constant)
0.488 -0.706 -0.139 7.761 -5.477 IR
0.001 3.669 0.703 0.186 0.682 EX
0.031 2.313 0.484 0.339 0.784 EINF
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