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Several models (factor models and group models) were developed to simplify

the inputs to the Markowitz's portfolio selection problem. Each of these models
makes an assumption about why stocks co-vary together. Each lead to a simplified
structure for the correlation matrix or covariance matrix between securities. These
models were developed to cut down on the number of inputs and simplify the
nature of the inputs needed to forecast correlations between securities. The use f
these models was expected to lead to some loss of accuracy in forecasting
correlations, but the ease of using the models was expected to compensate for this
loss of accuracy. However, empirically confirm that when fitted to historical data,
these simplifying models result in an increase, not a decrease, in forecasting
accuracy. The models are of major interest because they both reduce and simplify
the inputs needed to perform portfolio analysis and increase the accuracy with
which correlations and covariances can be forecast. This paper is discussed several
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simple rules for optimal portfolio selection. Its reached to many of conclusions,
most important among them is these simple techniques (which are based on the
single index model and constant correlation model) allow the portfolio manager to
quickly and easily determine the optimum portfolio. Furthermore, the manager
uncertain about some of the estimates can easily manipulate them in order to
determine if reasonable changes in the estimates lead to a different selection
decision. This paper is reached to many recommendations, most important among
them is that financial assets should be evaluated on the basis of their expected
returns and risk and that portfolio expected return and risk can be calculated
based on these inputs and the covariances involved. Calculation of portfolio risk is
the key issue. Since the complete Markowitz covariance analysis is very
complicated and needed to huge calculations, investors and portfolio managers
working in the Iraqgi stock exchange should be use the single factor model or
constant correlation model to simplify and reduce quantity and quality of inputs
needed to the analysis, especially these simplifying models are merit confirmed on
the both theoretical and practical levels.
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(1.5)%/40 = 5.625/100
b ol (2) 5 (1) sl gl agandl poana oo (uiledl) dganlly

(2/100) + (5.625/100) = 7.625/100
P YIS (C2) sl oY) olsaylg
C2 = (waldd) 3gantl) J/{(1+0”M)(uabeal) 35andl)} = {10(6.5/10)}/{(1+10)(7.625/100)}=3.68
{0'2m
(Ci"s) add 8 alag) ¢sSay Al gl il
: (lioll dladaell<Lis 5.1.3
algl) i) Gl LdS madagh i) Gl tial) Aadaal) B Lglas) caalsh dlad) 5l sY) aaas Lalla
:(Elton & Gruber,1995:188) YIS quwal 5,491 odag.4dle 48) 9 J< Wlaliiad
Xi=ZilZZj (Aadaally 403080 (3,55
|
Zi = (Bilo?ei){(Ri-RF)/Bi -C*} ......... (3)

I Wylaiiiad qualgl) Y] Gall A dal) Laly Alla 48) 9 ISy i) Hlaiind) aaa3 dipall 1
JS (Al Gl Ol Badlyg. Jalsl) Slafiiad) Ganday o (rag a2 daly g sana (158 iy A
Ay 08 B Uyl qalgl) Agaadl) ypant A'laga' g qaly (07%€i) Agdla 4
i) o Juaad Wl o dapall sda gukaiyg

Z1=(2/100)(10-5.45)=0.091

Z2=(3.75/100)(8-5.45)=0.095625
Z3=(5/100)(7-5.45)=0.0775
Z4=(20/100)(6-5.45)=0.110

Z5=(2.5/100)(6-5.45)=0.01375
$Zj=0.387875

43,5l (%24.6) (1) 43,51 1) 0a(%23.5) el oty 45k 325 (2Z) Ao (Zi) IS Aamidy
At Atilaa ¢y oS Aaiil) 03ag.(5) A8 8lb (%3.5) 5 (4) 45k (%28.4) 5 (3) 48,80(%20) 5 (2)
Jadl 138 ¢l S lal abaall L ) Aaasl) quglud aladialy ACaa Ll U ol lgde Juanda A
Y agdl pailuad Gl Badlyg. cilibual) el Ay 4 gana alaliulyy Ga3l) (e s 4dl) Lilags
Aliaal clibuay pal) 38 Wagaad GLSYl agal) A8 e Ailally Apadl) Aipilag'sdse Adead
L) gl Haa old adegolin A Gaildl) sadle Aol A0 glaally & ageu ol A s sad. ial)
o A clagleall aagh o) Jid agar JSI dpandl) Aygbpall dpans 4dlSals agal) (e Ao gana gl 51

Adzbaal) SLd) Agles fa ¢ Oy cpllaal) gpan g Lule J gl
A il badle Load Guaay i Al l6Y) b Al §alls.(4) 5 (3) Omlsand) B als Jlal)
iy at s paesadal) 2agll (Ci) Jama g2 (4) 4850 paldd) (Ci) Ol o4 (4) Jsaad) pasii laliy
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Al 1 agadl) aoand L) ) il atlad) quud b 0685 52 (C) dngl) Jamall 4d) ey (C¥)
Jasa B a5 (e (Ci) (o ) Wi (i) 0199 quisil) € aguall) aan ol (Ci) 0a S) A 4l (i)
(YIS ga adadl)

C*=C4=58/7=8.29

X4=72/(240+156+156+72)=72/624=0.12

tIS ag(3) Aalaal) aladialy aaai Wylafiiad qualgll qudl)
Z1=(1/20){14-(58/7)}=40/140=240/840
Z2=(1.5/30){12-(58/7)}=39/210=156/840
Z3=(0.5/10){12-(58/7)}=13/70=156/840
Z4=(2/40){10-(58/7)}=24/280=72/840

(W) e Jand (Z°5) ) b g uag
X1=240/(240+156+156+72)=240/624=0.38
X2=156/(240+156+156+72)=156/624=0.25
X3=156/(240+156+156+72)=156/624=0.25

Sy (1)A8) ol jlaiiind pushdla (ol Aol (e AgSa JUiall 13 (B Bial) Adaiaal) old 4le
clbilual) i lipdaly Jaug. (4)Jgiadl B OBl ey Aplil zUay ACEa 038 Ja.(4)43, 51
LI LY aran i sl gl Olabig dglhaa e JY) qudyil) cld (3 Aabaaall Aasusl)
(oY) il cld ageadl) (i) s alll (Ci) lua @ Al e L) ) Q2ilil) silad) Al i
I3 ageall) Jalad GLSaYL Ling. (i+1) il 53 ageead) Slafin) aly Eipay (i) dead alay) o o ()
O g L) ) (zaildl) asled) A o) (e afllyg Ad) B (i) quial) ) ageall (e JEY) il
Lag )b JLl) 138 s 8 gl agua) Ca (i) JaBE  guana (Zi) 5 (Ci) bean o) YY) g psand il

-e@-u\
(RF=5%) u.\’.'s.d\ dadaal) paadl 4 glhal) il (3) Jeaadl
6 5 4 3 2 1
ailad) [ EWN] 2 ailad) Lo gia a2
o) Aallaiu 5 i) ailal) 3
e Bi Ri- Ri -:
ol e' RF i
[ (@i
(Ri-
RF)/Bi
14 20 1.0 14 19 1
12 30 1.5 18 23 2
12 10 0.5 6 11 3
10 40 2.0 20 25 4
8 20 1.0 8 13 5
8 50 0.5 4 9 6
6 30 1.5 9 14 7
5 50 1.0 5 10 8
4.5 50 1.0 4.5 9.5 9
4 20 2.0 8 13 1(
4 30 1.5 6 11 1]
3 20 1.0 3 8 1’
3.5 40 2.0 5 10 1:
2 20 1.0 2 7 1¢

SPm=10 Il adail) Jaee 3an3 bl (4) 52l

6 5 4 3 P
_ 3{(Ri - (RI- (RI-
B0y RF)Bj/c} Bli/a’ RF)Bilo%} RF)/Bi
5/100 70/100 5/100 70/100 14
12.5/100 160/100 7.5/100 90/100 12
15/100 190/100 2.5/100 30/100 12

108



25/100 290/100 10/100 100/100 10
30/100 330/100 5/100 40/100 8
30.5/100 334/100 0.5/100 4/100 8
38/100 379/100 7.5/100 4.5/100 6
40/100 389/100 2/100 10/100 5
42/100 398/100 2/100 9/100 45
62/100 478/100 20/100 80/100 4
69.5/100 508/100 7.5/100 30/100 4
74.5/100 523/100 5/100 15/100 3
84.5/100 548/100 10/100 2.5/100 25
89.5/100 558/100 5/100 10/100 2

DAy Csama ) gl 2.3
e Yl boly Adagipe yeall) aullyila paas (1985 Ladin el Alibaall oluad daddiesal) e laY) o
Uil ) Qi) aslal) Lol comay agea) asan cuii Aol 53S0 il ) ayjad Ja b daial)
cilide labaa pha) o) LaS Cilida aa oY) (C*) adalll Adasll o<t ABLad) A0 3 Juas LaS'Lalas
UL ya'lagy L5 'S ada' 138 0 L 345 ) Lal agea) apan L i) adly iy Lasic 3)."Liay
A Jiai (1) Adalaal) (M5 adadl) Aaly 555 aga) aan Olg (el Adabaally JAAS age) aan 8
3 (1) Oslalaal) ¢ (e ) Ao Ul e "Suad. agull) asand Y Olaany L) aliag Jauy (<1 adadl)
(Z1) dad il V) iy 3. OV iy (Z1) (ima O Y] (Bapaad) CF ol L) (b (DUS (3)
Ol o Adlaal) dagilly Jush 9 agually Miaw ) 35al) O Ao QU5 (Zi) diagal) dagil): g g
ool Aagsn A Ll ) agul B Al i (CF) o il (b ML Bl £l pgdd
g li (C*) 00 08 Apsisn uead gl A1 agaal) O8I ((alaad) (A LaS) Sghi 13850 Lo 25 (C*) (0
OV e lay

(C*) Qlua ajily pSiill (2) Joaad) B oliaghy G 1) J5¥) JLiall Bagally Dlsall o3 guiagily
i) b Alad) o3a Ay alaia¥) Jaa aged) dand Lyglasa (i) dad Jua e (1) Aalead) alasind Gy
PO Cuag aged (10) (0 (1 95a

C*=C10=4.52
PN e Juand A8y J< (3) Aalaal) aladiulyg
Z1=1/50(10-4.52)=0.110 Z6=1.5/30(4-4.52)=-0.026
Z2=1.5/40(8-4.52)=0.131 Z7=2/40(3-4.52)=-0.076
Z3=1/20(7-4.52)=0.124 Z8=0.8/16(2.5-4.52)=-0.101
Z4=2/10(6-4.52)=0.296 Z9=1/20(2-4.52)=-0.126
Z5=1/40(6-4.52)=0.037 Z10=0.6/6(1-4.52)=-0.352
¥Zj=0.017
O L ualgll ((Zi'S) asd sgdan (Xi'S) il coadl) apaaty JEali g )ay) b 5maY) 5edadl)
‘éﬂ\‘ ol asll ‘}.E.A.'\S\ il Ja. bl ) iy il lalad Glijigia (LaRy "LaB)g AUA 9. ageiu
N A ) aaal Aualial) A8kl Gli alianall Jlgal Jdaa s sl adl Gl g2
Xi = Zil2Zj

i sy 4d) Adgia Aol M cra Ll Jeagill i Ayl o3 Alr 5) Aimga (55 & 08y (Z) O )
t ) 5h (Xi'S) o Eaaagall 3l (b ) gl L il
TXi=1
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Aoy ) Al old iyl 13 JBayg.(Lintner) il it s el all ALY iy )
Aaligall JisaY) Ao Blalial) (e (JA Jara pafiiucal) alic el aa oS pafiiuall duailly J)sad' Lol adiin)
teY) Al ) aa i 13 suall) sl
T|Xi| =1

P A ceadl) waal Apulial) 48y all

Xi=ZilZ|Zj| wevreen. )
el lagania (oSN Labia A9 JS B elilagi saliiaall o Cpady A Jlga¥) e (5) st Gl
c ol ol S Gy el aadiey Ladag meall) anll Jaalll Ciyadl) aadien Lalog jualll

ial) L) qud (5) Jaad

el iyl Al g el ) sh
pall gl padl) gll Esias a
647.1 8.0 23.5 1
770.6 9.5 24.6 2
729.4 9.0 20.0 3
1741.2 21.5 28.4 4
217.6 2.7 35 5
152.9- 1.9- 0 6
447.1- 5.5- 0 7
594.1- 7.3- 0 8
741.2- 9.1- 0 9

2070.6- 25.5- 0 10

"l Ly dagh S W DA Al agal) "Laila Jah (ul paaatl) aoll cpliad) Gy el Jlay 43 Badly
S Y s 130 panl) Laguiand Lgadd Apcaily "5Spa ageal) Cra o) olladls 30 Liayf Lad)'|pacid
adl) aganil A8y phal) 03 Gl lasaly gy padiall Jaladl) Chag. quendl) a5 A8k b Lah UG Culal)
2|Zi| I =Zi

S O OSay pall) ol daadl) iy eil) aladiad ol gedalsl (e Jang JUial) A ) A Adaaa)
(%8) JUiall Jares Ao cAtghaa it ciyjat JBy Uylalicd calsl) quedl) (9 Ladnd. JLY) Jal) quad Llnd
Jdoash OSay gl Jadl o W (10) 48,88 jualll aall Jlgad) (1 (%25.5) 5 (1) 458 A JisaY) (e
small) all ) Gy ill JUal) 138 AWkt (0% O Sy maall) all ) iy adl) Sy 44
@bm (10) 48,50 (oa JaB ang (1) pgoeadlyShal Aaliall Jiga¥) Jaks 500 (6.47) Jlaliind Ao Jaidy
S Sl 7 Uil aluall ik §5a (20.7)

g il pam @ ¢ Likey paall) gnlls g lasd) pae Atial ga pruall) gl ALl cra (o LB V3l
Al o alaied Aqlay ol AU ageadly A5 )0a agu ol A gudagal) Losdl] (Gl Sl ageal)
Alla by el ol Lol At 8 (4) A8 g9 (1) A8 8l b il JLiiaSs. illal)
AT Cra aDlb ) gl agarna (98 Labn (1 (08) 61l Shagha [3S5a A3L Galliay LaaSISS. ay )
AN eall) gl pania @598 Ladiag. (1) 48550 3aial) Syall s 5pa (1.21) gsbess (4) 485500 JS1e
Al gal) quaadl) Ly gy 138 (1) 48,0l 3851 3S5al) oy e (2.69) ssbear (4) A8 80l Spe HAT) (ha
DL iy ) o) (e A8l e alaiedU Aalan i ) adly - Lecad) Sl Adlal) (3 890
A Toaa b el gnl) (158 Labia Agtlal) (30 g

el LS 13 La DALy CAlIAS ) ey Sgda [3S5a Ly iy A Al (3 oY) Asgana Olpdigh B
s mall) ) S Ladad, SEN Ul il Sale) e 4de il Say 1305y ol Al paia juall)
G el ally e Ll (1 L Shugh S5e 331 a3 Adle @l gl b o Ll L 49'apaea
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@ Jeaadl 13 pasiiyg. (4) Jdeaad) 2 (5.61) & (303 ) Gl asan) (C)- dsalial) dagdl)
oliall Alidaally Jishs 385e W 35 ¢ g bl gl b ol Al (3lig) g b O V)
AL pall)l anll 7 LendlB. Ualia G oS @) g S Jal) Aapls iy peall) ol 7 lewd) o ARa
ALY (e dsgana A8L) (B8, 4d) 3. Lgda ial) Aidaall HLIS) alaa ) S ganall Sapaa (35l Adla)
A Tsama i juall) ) ¢S el Ao panall B AR Al ailadl dusles lpailad ddll)
ro byl A pisal) aladinly pciSl) aad) o liye Adladl l6¥) JLad) 3.3
il Jlal) Jama Ao Alla (sl sl Adtiaa gb aalgll jdisall zigadl B asdiead) jdigal) lall s
Dl lalia lagage paiieal) Bday pdigaS daddiial) Aaiaall cuils 1A (S&P) e 055 O (S
Lalaal) Galiis AMad) oda (88 Ja) ()93 oMo L) Ll Anpud) ao|gil) (b (isall (3 siina £15) 4y
el (3)
Zi = (a'ilo’ei) .
|
¢'i = Ri — [RF+ Bi( Rm-RF)]

sl A el (M) s
(Zi')) gana Ao (Zi) IS Land o Jaidi 3gasa of (B Lylaiin) sl Al ¢lb A5G 51l
(Treynor & W&k e Jslddla e ymadl) aud) (LS 13) Jadd Joand illABlad) daual)
Al dgagall U A1 3 uipally Spbalall (ha (A agasall cre (sSall giall ¢ A iS85 Black)
G S) dile Jagia (i) agagall O 1Y a8 crag. {RF+ Bi( RM-RF)} ;48 adgia aile 4 ¢ g8 (i)
saile G 135"k 3850 dgasall 13gn 8% ) o L (@i > 0) Ll A1 ) gyl dile Jaigia
sl lagy dgagall 138 £l @) i L (0" < 0) L) A3 (6 M) grsall aBigial) wilad) (pa JB) adgial)
Ausi ) s sag.Bpbalaal) (e AL GalBlg (alB Jane 352 Gyl 53l Ciguagall £ haY)
aall Ludas Blalial) ¢ra (AAD) dgagall e Jlall agiinall Lgsd () 985 ) Adadll) 6 a5t ddiise
ALY pagall 390 QRlBLLE] (& ol 135 g laall Cilpai¥i-algiall vilal) pliad b Figsll pois)
el £ i) aal) GULE) gy puall (pa AdlicE kAl (e
) LS 1ALE L 555 Labiayg 4 laganaa pealil) gl (15 Ladiar cpilla Jlal dalad) algii Ling
aal) o plaii liiiag A clidg e o3l Sy Jalkl) ¢ il aal) b 4'la gamsa yiall]
(RF)2 glidlide ¢liad ool e g Laalag) OLSYL sl aal) o olilidaal) dus s pcdsl)
ally. Jalsll aal) oy LYl cpilish cpiliiaal) (la (g dad JSI 5l Ciuay 3 s LaY) )<l
A UCiial 5% caall Jallgdd'lagaa il gl (< Ll ol sagaas ¢ oSy sLisl)
LJalll UK aad) cu B e A A ey (RF) add e ) aiad) 5 guay ddadaal)
e | 2l 51 2 gt it sl i st 4
ol paBY A0 o plisl) aall s U FsSiba Jana Anlsi Al dagall JSLaAl gan) (lb Ujdly o Las
pdh Jad 8,88 7 dlal g Sy il (ubill) ABgheany amle of LYY Adghuany Buill galdiy) Jala
O bl BLEN) by ad) 13 Gy 3. ol LS N 7 agadl z3lall) 02 abl ¢ (ag AN
clal B Jaaal 13 clag b Ldlaas cadl . ) glalal) Jiiaadl Ul S A0l 3L6Y) 7l ama
il LGN g dsadl ooy Laia 5LASH Bdlaall HLARY Adapdl el aladiul o¥) GiBliiug '3

(Kwan,1984:1469-1484) :Jlall s Ao il Jualdil) ¢pa 3 5all 1
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@l BLEN) Jaalaa il Gy A e hal) ol bli ) cdlalay suill A8yl Judadl Adua sy Vssha
caalgll el g isall Alad sk ) diflala

4 raama pS pualll ol 1.4
OSay Adlal) 3hs¥) aan GAW) 3l s¥) (o lidial) @ anll liuag sday Y sila il BLIN (S 13)
gl glmal) Cihad¥) (o) LS 13 apanilly. bl Lgdladl () (aildl) badle dewillid quis ¢
f YIS daas A8y gl dygl e i\ (i) 4By

(Ri — RF) / oi '

Ll Jaa (¥ @lamall cilyady) Ja oSl Slalaall ) (aildl) aslal) Gubud Ao Jfle quial) o) Jaadly
; (Jones,1998:626)kdlaally aguult) 514} Galil iyl Lady iyl dpadl) 2305 haliall i uliiag

.(May0,2000:256)
il Aol B o A Al GLY gl o Liaihay a1y Aal (3B i ) el Apedl) o 2ag
) LS 13 GhsY) odgd jall) aullg'logian bl adl OIS 13 S Gul) @l LY el axeg
Alla U pald akid Jara @llia ¢ld 450 §jalls. 4 a pamsa uall
AVl (6) o) B zashaa Jaseay Jlia pa Lial) Aiiaal) oy oliafiay (Sas ) cualal) U bl
Ay ol (g @l CladY) ) Gaildl) Blal) Ceuay(6) Jsiad) B Jala s LaScagud) s quiss
o Ao el o ) agal) aan JLAY) a5 (CF) ot (il (Ci) el dail) ilia
(C*) Jama ¢ Adda Jo&i ) Gyl JBY) Guoudl) ) ageal) asan slagivnd alyg. ial) Adadaal)
o) dabia (2 (3) (A (1) Cre Atlal) LY coals Ladgbon 8S"EAY (18lLwg. (5.25) (ggle
G S A (5.25) (ra JB) Wuusd (12) Aldd (4) oo LY. ial) Aabaal) B Jaxi b oY)

i) ALziaal
(RF=5%) gl szl Al iyl (6) Jsaa
5 4 3 2 1
o) Gilay) o) o) o)
Laildl) @bl oaildl) il -
\ oi Ri- Ri 43
A RE .
<a)adyy ®
‘é)Ly.d\
(Ri-
RF)/oi
8.0 3 24 29 1
7.0 2 14 19 2
6.0 4 24 29 3
5.0 6 30 35 4
4.5 2 9 14 5
4.0 4 16 21 6
3.5 6 21 26 7
3.0 3 9 14 8
2.0 5 10 15 9
2.0 2 4 9 10
1.5 4 6 11 11
1.0 3 3 8 12

: pladll Jaro aqansi 2.1.4

g liad aalsl disal) gigadl Alla Bz o3 e il Lalad Agliia addl) Jasa agass ¢l @)
1385.(Ci) lua B Jaas AN o (i) AV Ghs¥ o) Ada Jha (i) o) 3 (Ci) dalad) dapallysl
PN Alua oSay Y
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Ci = {P/(1-P+iP)}Z{(Rj-RF)/cj}
G (Ci) ¢ o iy (i) cpadl. Adlal) 581 amand el Adly (il lclala ¥ Jalaa g2 (P) 3
il (g gieal) aaad Lidlboanlgl) rdipall g dgadl Dlla B Lasy. (i) Atlall 3 s¥) Jof iy aladialy
t O Guny (Ci) aaile a2y (C*) adadl) Janal
(Ci) ¢ S @bl Gilad¥) ) aild sile A gt (i) 4l (1) coe il i) agall) aan.1
O 081 g laal) Gilaiy) A paild aile e Lt (N) 4 (1) O il cld ageall) asan .2
.(Ci)
olial) ABadaal) ol 455 pudal) Adnagl) i) langs "Ylia (7) 9 (6) sl o

P=0.5 adaill Jara 3083 (7) J gl

(Ri G v
I- j-
RF)/ Ci RF)/ 51%') s
)i )i “
()
8 4 8 12 1
7 5 15 13 2
6 5.25 21 1/4 3
5 5.2 26 15 4
45 5.08 30.5 1/6 5
4 4.93 34.5 17 6
35 4.75 38 18 7
3 4.56 41 1/9 8
2 43 43 1/10 9
2 4.0 45 111 10
15 3.88 46.5 112 11
1 3.65 475 113 12

e ) Cuny (Cl) slast 3 o Jab (C3) Lad oy Bady (7) ) sl (el (agandl iy
(12) A5 (1+i) O quil) cld ageall) amsan Oy (Aol Lsdia o Luad (i) 4l (1) e aga)
Do Aalla Ay I Wlaliin) cualgll el Luil) ¢))g. (C*=C3=5.25) ¢lé ad (pag. JB) sl g
Xi=Zil2Zj
|
Zi = [1/(1-P)si][{(Ri-RF)/ci}-C*]
ey Ligal Witad dpdlly
Z1=[1/1.5][8-(21/4)]=11/6=44/24
Z2=[1/1][7-(21/4)|=7/4=42/24
Z3=[1/2][6-(21/4)]=3/8=9/24

by il 1ing Ay 08 3 yleiio) calgd) Bl ) e Juani(Zi'S)gsana (,lo(Zi)Laniy
gl
X1=44/(44+42+9)=44/95 § 46.3%
X2=42/(44+42+9)=42/95 § 44.2%
X3=9/(44+42+9)=9/95 5 9.5%

A Tty yeustid] Gosend] 2.4
355) @idis ¢ Laleaalsl) il zigadl Alla b LaScagad) ampan OLd el adl L gaua (LS 13)
1y agul) gan Jasdii ¢ g (CF) ol Al Ball a8y 130y (Jacdd 3854) Doy £ 15 5l (Jusha
Oly i gl o Jgf O el (C*=C12=3.65) (198 pg) gpad Jakiy Lalis dliaily. giaa
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Uslaally aaasi 48,5 38 3 Wylaiia) sl L) Aeuilly.hwal'lay L8 (12) 41 (7) o GhsY)
AL Bl aas Ao oY) Jaidy (CF) Jara o) (4) Lgud

. Syad) adlgadl JSked .5

@AY il a'laas elling. Aalide L) JSbed Olaiiud el Glkhw Gl oY) A Uajh Al
e Olesiinale dilia S Uary cuis AT da JSbgd) s3a (e S Sl AR ol JSA il
B Baraial) cufpdisally dalgl sudisall 7 ilal aaalaall g ilaiy cipdisall zilaithlaN) JSA il z 3adl
L el o ALa] o Basaial) asalaally culll) Bl ) gz ilad Laiy J¥) gail) o ALk

G 0S (e by 1309 ) ) (aildl) adlad) A Gy oy Guial) L8 cpdipal) gz Slall dadlly
Jire o8 bty ) pdiall Sasaia g dlaill adadl) Jara G cilpdipall Basaie z 3ailly aalsl jdigall z3gadl
GAbs¥) ) 5,58 o aild cpdiall aaia zigad¥) Ol sl JEa Ja oL aalgll el £ 3ladl adadl)
Aol J<I calide adall) Jama (9% zigady) 138 A dclall jiisag aladl (§oadl Hdias Aaiipe )
AL 05 i) OB gaalaall anaia g Agai¥) ardia) 13lg.cilelall guan sl o ainy 438!
Abs¥) e o Ao aaings (@AY Aogana (e Cpbily adall) Jaza Ol gpbral) Gibady) ) Gadldl) ailad)
Laa o (ubiia Lt cpdipall gilad b daga 03 Lind) ()l GUML Sasalaall (o (B9 Ledlin) a3 Adlal)
Aadaal) §yhalial alga) O cylil) Bl W) zilad ) asalaal) aseie z3lall) g Aadaal) §yhaliay 43) 1)
Jablaal) & 5laliall ubia 8 gjbmall GiLadY) Glb & (ay gsbaal) Cilad¥) o adiay

: JLSo 82
P A AL Clilys Al agud (Biilina Ll ( pamadil) Uia alal jaliaal) o) Gl il
o’ei Bi Ri Gsiiall
65 14 23.5 1
20 0.8 14 2
45 1.3 20.75 3
24 0.9 12.05 4
45 1.1 13.95 5
Zi = (a'i/c€i) Uapadl 2o sl alaiulyy
:3)

a'i = Ri — [RF+ Bi( Rm-RF)]

sl ) pads (M) dipa

(Zi's) gyana Ao (Zi) IS Land o Jaidd y9asa 5F B Wlaliind caalsl) Asudl) ¢)ld AN §yall
(Treynor &  Liidl oa Jolddlaganma piail) ad) (S 13) Jasd Joans ANcAGLA) Aial
a5agal) A L 41 G 3 jipally Blalial) e (AT 3gasall (e GsSall el O (& Lgisds. Black)
G ) dile Jagia (i) 2gagall G 1Y a3 (g {RF+ Bi( RM-RF)} 518 adgia aile 41 ¢ g8 (i)
padle (LS 135 Sysdki 3850 3 gall 1igs 30 ) i Al (@i > 0) L) 4l (g3 gryial) ile Jawusia
Sl dgagall 138 £y O cuad Al (0 < 0) i) A 531 el adgiall dilad) cpe JB) adgiall
QS () (s sag.8pblaal (e (WA (2lBY)y Gl Jame dgag G2yl sl Ciguagall 5 )aY)
aallLulas 5yhlaal) (e (A dpagal) e Jlall adiioeal) Lgsd 9%y A Adalll) & okl Lia Adadae

.(Alexander&Resnick,1985:125-134);(Chen&Brown,1983:1087-1094);(Elton,1976:1341-1357):Jball Jae o jlailJrualdil) ¢pa 3330l 1
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el g Sl aal) GULE) gy puall (pa AdlhcE kAl (e
) LS 1AL L 055 Labiag 4 laganaa palil) gl (15 Ladia Ciilla (lal dalad) algii Ling
aal) o olads olibiiae A0 clids o o3ldy ¢Say Jalsl) pisl) aal) ol Aflagaisa ysail
(RF)2 glidlide ¢liad ool e g Waalay) GLSYL scisl) aal) o olilidaal) 4ug s o il
aally. Jalsl) aal) oy GLea¥ly (uipdsl Guilidaall Gle (e dad JSI il Chuag i) s )Y )iy
A Aial 058 crall Jallg A lagae ) gl (S Laba'SUB Gaal saaai ¢ 58 s isl)
LJalsl) o i<l aad) cu i (e AN a5 g (RF) ad (e gl aad) ¢ puay Adadaal)
@f aaBY A0 4 pligl aad p L FigSile Jada Anlsi AN dagall JSLdAl san) b Ujdly e WS
o3 Jad 58S 7 ilad g Sy il (ubill) ABgheaey cale ol LYY Adghuany Buill galdiy) Jala
O malal) BLGN) Ol AY) 138 Glayidy 3. el Bl W) 7 dsadl g dladll oda abl o a9 AdISEY)
Gladd b Jandl 13 clagh Adlaae ciadl aBy. ) glaial) Sl Gl s AW ¥ z1s5) amea
i) LY 7 dgadl @98y Lt LAY Bblaal) SLRY Angl) el aladiad oY) (GBliug .3
@15 L) Jualaa el (i ) ey ool ¥ cblalaay 3ouiill A8 b Juiad] AbiagyVsia
gl jdisall zagadl Alad cajhe A ALl
OSay Aglall (3hs¥) aan OlacALal G3hs¥) (o dlidial) aillliiay s day Vgl cuollll BLINY (S 13
gl g lmal) ihad¥) (o) LS 13 il g baall Lgdladl ) (aildl badle dewdlBds quis o
S aaat Ay gl Anglia b (i) Ad sl
(Ri - RF) / oi
L) Jaa oY) @lmall Gibad¥) Ja oS §yhlaal) ) aildl asledl Gulad Ao e quiiyall of Jaadly
; (Jones,1998:626)klaally agu) £ 1a] (bl coyld Ll Cijad Lpail) 0.5 halAall Cunilia Galifiag
.(May0,2000:256)
G (Ao (B (o (A A S e o LiaThay Ty Al BS u () (mall Al 030
) LS 13 Y odgd all) allglesian jall) all S 1Y) A qual 3 Bl sl s
s U8 pald add Jana dllin Glb A0 5yalls. 41l pacsa yuail)
AVl (6) Jsad) B g ke Jaseay i aa Lial) Aiiaal) oy oliaiay (Sas &) gl Lin (Bl
Al ad g @bl Clady) ) (aildl) Liladl crwa(6) Jesadl B Juala 9 LaScagud) paan i
o Ao gl o ) agal) e JLAY) a5 (CF) (oot (il (Ci) el dail) ilia
(C*) Jama ¢ Adda Jodill V) Gl ally JEY) Gl ) agul) s dlagia) alyg. Lial) Adadaal)
edl) Labia (2 (3) Al (1) O Atlal) Gl sY) il Lo dgbia AduS' BaY (Bl (5.25) (g gbuns
O Sl M (5.25) O 81 Lo (12) S (4) O BL¥ls el Adiiaal) & Jaxi g8 V)
- stiall Aaaal
(RF=5%0) agul) quisil 4ol clilbll (6) Jsaad)
gliad 3. aalel) disall zisadl Adla Bz oA o )adl Lalad agliia adadl) Jasa aaad o)) ¢
1383.(Ci) lua B Jaas AN o (i) AY @hs¥ o) Adda Jha (i) o) 3 (Ci) dalad) daallysl
DN Alua oSay Al
Ci = {P/(1-P+iP)}Z{(Rj-RF)/cj}
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G (Ci) o o iy (i) cpadl. Adbal) 38 aand culh Adly (lajidy o Mala ) Jalaa g2 (P) 3
alial) (g gianall daad LSl angll dipall g dgadl Adla 8 LaSs. (i) dotlall (3hs¥) Jof clily alasiuly
) Euag (C) aadle 2y (CF) adaidl) Jaral
(Ci) ¢ 2SI @bl Cilady) ) Gaild wile L Lpal (i) Ll (1) oo quiil) @ld aged) anan. 1
O 081 g laal) Gilady) ) aild aile e Lgad (N) 4l (1) O il Cld ageal) aosan .2
.(Ci)
olial) ABadaal) oLt 455 pudall Adnagl) cilibuaad) langs "Ylia (7) 9 (6) sl g
P=0.5 adaill Jara 3083 (7) Jgaad
e ) Cuny (Cl) oslaat 3 oo 18 (C3) Lo oy Bady (7) Jgad) Sl (] (lagand) Ganityg
(12) 4 (1+) O il @ ageall) aan Ol Aol Lgein quad Lguad (i) 4513t (1) e pgee)
Dot Adle dB)g IS Wyl caalgl u.ws ) ). (C*=C3=5.25) Olé ali crag. J8) o Lgual
=ZilXZj

|

Zi = [1/(1-P)si][{(Ri-RF)/ci}-C*]
) Ul Ll Al

Z1=[1/1.5][8-(21/4)]=11/6=44/24

Z2=[1/1][7-(21/4)]=7/4=42/24
Z3=[1/2][6-(21/4)]=3/8=9/24

(s lal) iy 48y JS B Llaiind qualsl) LBl Ludl) o Juani(Zi'S)gsana Ao (Zi)danidy
1M

X1=44/(44+42+9)=44/95 4 46.3%

X2=42/(44+42+9)=42/95 4 44.2%

X3=9/(44+42+9)=9/95 5 9.5%
5) @i o) Laleaalgl) il sl Adla B LaScagall) apan L jall) all'la pasa (S 1)
AVY ae-u‘\’\ e Jadi ¢ g (C%) ol Al 8all A<y 1ag. (el 385a) Lsnal oy £ L5 ol (Jasha
Ols @i Gl o Jgl Old iy, (C*=C12=3.65) (555 agm] gpar Jady Ladia Ay iaia
lalacally saas 48,5 3 b Wylaiiad qualgl) tiall deadlls.")mal lay &Lu (12) a2 (7) o LY
ALl )Y aer e oY) Jaidy (C*) Jama oS (4) g
@AY il Ga'lase @lliag. Aalida b)) JSbgd Glatiad quiall cpihuy il oY) A Lisjh A8l
o Oesiale dilia oS Wapay cuts 401 A JSLgl o3 (e JSA Sty il bl JSA paial
(b Baraiall cpdipally Aalsll judigall gz dlal aualaall 7 3lady cifpdisall 7 ilaiilali N JSA il gz dlail)
LA Eail) o ABia] o Sasaial) asalaally culil) Bl W) g dlad Laiy Jo¥1 gail) o AL
G S (el a1 Uall (o) Qatll) adlal) sl ey Ay il LB clpdipal) 7 dladl il
Jara 8 Cilidy Cpdipal) Sanaia g ilaill adal] Jara (1 cilpdipal) Sadaia 7 ilailly dalgl) sdisal) 7 dgall
Gbu¥) o) 5,88 o aild cpdiall aaia zigad¥) Ol ol JEa Ja oL salgll el 7 3ladl adadl)
Aol gt Cilide adalll Jara (15 i) 10 A dcliall Jdiag aladl (§oadl jdises Aagipe Al
AW 09 i) OB gaalaal) d3aia g agal¥) ardia) 13lg. ciloliall guan slasf o aing 4ig)
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AW O ol (Ao aaingg gAY Ao gana (e Ol adall) Jara (s @bl Gihady) ) Gildl) silad)
Laalois (ubiia Lt cpdipall gilad B daga 093 i) ()b UM Sanalaall (s (B9 Ledlaa) a3 4dlal)
Aadaal) §yhalial algad) Old cylil) ol ¥ zilad ol asalaall 5asmia g dlail) B9 Addiaal) 5 bliay 481
Lablaal) & Bl abie g gjball GiLadY) b & ey sbaal) Gilad¥) o adiay

P A O bl Lle agad (Baalia Al G pamadil) A alal jaliiaal) ¢ (a5

eyl
( RF=5% o) i) 1Sy letugoe ool Jlas) Lilsaly e 4280
(Ri-RF)/BI (B giiall
13.21 1
11.25 2
12.12 3
7.83 4
8.14 5

PV (A il L) Qs (361) L8 cpasasa o (M) Asbaal) plgia) cigayg

Z1=(1.4/65)(13.21-11.82)=0.02994

Z2=(1.3/45)(12.12-11.82)=0.00867

X1=0.02994/0.03861=0.775
X3=0.225

;o o Gl 1 i i i dl | . 6

»alattuy) 1.6
el e (il LS Y g agaily aalsl) sdal) zisady aiiad ) Adarwdl cullud) sl of ]
0)938ay Cilpakll) Loy (e ST i paall o (o"Sudab. Hial) Adiaall Jgually aopead) apaailly Adiiaal)
LB A i il patil) odgd Al ghaal) il cuilS 1Y) La agaad 2kl Lgy quedally Wyt A ggung
JUaa) qualel) cra LS 13 Lagd ao ) apanilly puaall oy adal) Jass 3929 o) LeSY of cilida sl

N ol tial) Aadaall sajaa 43)

FisSsba gagadl (B Japtll) (g8a il cind a8h, i) oz dgall 4By lua o' Ladla Jaselll) ¢y oSN .2
Al clibally sl B A8a Sal) quila ) eciSh) o) gl

B el Lziaal) oL J5aY) )l B dshd Jof olb Sl aal) s U dasadi zdgall o aiien3
Asiaally Jgdall Al A agedd Al Aglpal) ans (gl Ll smy Alal) 3L il Jlma g
Ziladl B L) Lacd (aildl) adlally Jichy sgd. sadaal) sl g dgadl CUEAL Gilidy jleall 1384, ial)
oalaal) Z il B gslaal) Calad¥) dacd Qaildl] aslally Jiad Laiy dlalal)

OV Al Y Gt b Aalid) Ay b ol LY gz igaily dalsl) dsal) zisadl o JSI )4
(tial) Adiaall agadl JA0) 138, yadl) gl 7 land) ate Jla B SLEAY) 8 jlaall X auady Lads
g of O Aadaal) Jaay ot s (slg' iyl Adalaadl/SANS 058 ¢ quag ul B oglay aguu ol O
My Adaall JAMY O g il B ogiy Al
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099 GbsY) aan Al ) Adadaal) adad Jana ¢ sSe (C*) Old adi (ray ial) Adiiaal) B Jaxin
350 L Mea ) Oy Sshs [Sa g 2 (CF) a0 Wgliom slima A1) (3 (s Ui
J¥e ) all cpilidia (s dlin o) 3. el ad) iy a8 AL (X)) lua A8y b Cilias,9
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