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This study aims to analyze the impact of coordination between
monetary and fiscal policies on achieving economic stability in Iraq using
the output gap as an aggregate indicator, based on the ARDL model. The
results reveal a long-run equilibrium relationship, with bank credit and
public expenditure playing a significant role in reducing the output gap,
while inflation exerts a negative and statistically significant effect. In
contrast, the interest rate shows a weak and statistically insignificant
impact. Public revenues exhibit a positive but insignificant effect due to
their reliance on oil revenues and their indirect transmission through
public spending. The study concludes that achieving economic stability in
Iraq requires strengthening institutional coordination between monetary
and fiscal policies, managing liquidity and credit, controlling inflation,
and improving the efficiency of public expenditure.
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8 Aaaiall clEMal) Jolas & (ARDL) 4e ) sall clelUadU SIAN lasi¥) z3 sad alaie Y Lulia yiad il
Al Gl e G Jashall s yaeaill cpdaY)

638




Iragi Journal for Administrative Sciences (2026 ,131) - (87 wwell - 22 ulyall)  &gsla¥l aglell dgplyell dlsall

(ADF) sasl) jaa JLid) il (2) Jsaa
At Level ¢ siwall 2ie

oG CR INF IR GEXP REV
t-Statistic | -1.0102 | -1.0138 | -1.6008 | -0.7124 | -0.0550 | -1.0404
With Constant Prob. 0.7399 | 0.7389 | 0.4727 | 0.8318 | 0.9473 0.7291
n0 n0 n0 n0 n0 n0

t-Statistic | -1.7430 | -2.8235 | -1.3496 | -2.1175 | -3.0740 | -1.5844
With Constant & Trend Prob. 0.7126 | 0.1979 | 0.8600 | 0.5203 | 0.1266 0.7810
n0 n0 n0 n0 n0 n0

t-Statistic | -1.4335 | 3.2735 | 2.1221 | 1.3600 | 1.7164 0.7732
Without Constant & Trend Prob. 0.1392 | 0.9995 | 0.9907 | 0.9539 | 0.9772 0.8765
n0 n0 n0 n0 n0 n0

At First Difference Jg¥ @Al xie
d(0G) d(CR) | d(INF) d(IR) | d(GEXP) | d(REV)
t-Statistic | -7.8160 | -6.9863 | -6.2347 | -6.7570 | -6.5578 | -5.7900
With Constant Prob. 0.0000 | 0.0000 | 0.0000 | 0.0000 0.0000 0.0000
skskok skskok skskok skskok skoksk skskok

t-Statistic | -8.4670 | -6.8718 | -6.4305 | -6.6623 | -6.5181 | -5.7883
With Constant & Trend Prob. 0.0000 | 0.0000 | 0.0000 | 0.0000 0.0000 0.0001
skskok skskok skskok skskok skoksk skskok

t-Statistic | -7.9189 | -5.5118 | -4.9034 | -6.0835 | -6.0016 | -5.3281
Without Constant & Trend Prob. 0.0000 | 0.0000 | 0.0000 | 0.0000 0.0000 0.0000

*ok ok *k ok *k ok *k ok ok % Fk ok

Notes:
a: (*)Significant at the 10%; (**)Significant at the 5%; (***) Significant at the 1% and (no) Not
Significant
b: Lag Length based on SIC
c: Probability based on MacKinnon (1996) one-sided p-values.
EVIEWS 10 <s aa e slaie Y6 ofialdl Jee (3 sl

(Bounds Test) 25l JLEA) dagia aladiady ¢ fdall Jalsil) JLid) 6,2

S sV 23 sad Apngia JUal (ana Gyl Al < ) e (Bounds Test) 2saadl JLial ey
Gp (Didie JalSh) oY) Alsh A5 Ae s (e Gl axdiey 3 ((ARDL) de jsall el
DLERY) 138 ety LS (T1) Y GA) (B S (10) cssiumall (2 ASLa LS o il imiy sl all il i
aill £ F Giilas] 40 A o iy dlgaie (e Ja¥) Alysh 483l ga s (s puadal gl el e 45558
Ao 2 5 pdey AL aaall dpia j3 (b ) ) Llad) 3 goall 4 gusnall 2l glad (3 G cbiall 5 Llad) da sl
(2001 ,PESARAN & et.at) Ja¥ &L ol 45 )) 55

3 g dsaill G pmie G JaY) sl 40)) 55 Ae a5 ) (Bounds Test) 2saall JLial ailii
Gl sise aaan die Aajall asll Llall 3 soall &= gm0 (9685 4a (285 ¢(21.76) dasmaall F Adilian) dad Gy
Ja¥) Al sk 4 5) 55 AB3le 3 g 5 aamy AL Al A 8 ) () 5250 138 5 (%1 %5 «%10) A sinall

Loall A jall o) aes (e JB1 085 ¢(7.71-) Qs t Ailias) a8 ) t-Bounds Jlia) gl & jekal LS
Uadl i Jaloal 25 8 4y gima AV ) s F LS Aty 5 () 5aY) ey gimall il ginn Cilida 2ic
a5 ppad i) ol ol &g die Jal¥) Jysh 0315l e ) il a3 I3 mmaai 01 S sa g5
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F-Bounds Test , t-Bounds Test 253l JLI3) a8 ailds (3) Jga

Test Statistic Value Signif. 1(0) I(1)
Asymptotic:
n=1000
[F-statistic 21.76339 10% 2.26 3.35
K 5 5% 2.62 3.79
2.5% 2.96 4.18
1% 3.41 4.68
Finite Sample:

|Actual Sample Size 36 n=40
10% 2.483 3.708
5% 2.962 4.338
1% 4.045 5.898

Finite Sample:

n=35
10% 2.508 3.763
5% 3.037 4.443
1% 4.257 6.04
Test Statistic Value Signif. 1(0) I(1)
t-statistic -7.712352 10% -2.57 -3.86
5% -2.86 -4.19
2.5% -3.13 -4.46
1% -3.43 -4.79

EVIEWS 10 s e e slde Y5 ofiall) Jee (e jtmdl

Al gl g 5 yual BNl 085 3 ARDL z3sad pladin) 4a3a agoal) HLad) i S ey e 2l
aedy Lay o)) sl e il laalinn Jilas 3 (ECM) el st 23503 e alaie V) 400840 5 «JaY)
Bl (8 BV ) ) e dilall 5 dpaiall clulnd) 3 Al 5o

s Uadl) sl a4y gina LA 6,3
@l e Ja¥) dash )5 e ) il i) sase Aoy e (ECM) Uadl) gomaal Jalaas uny
O ASaalinal) A8 )il e Gl 1550 2n5 <2001 ,PESARAN & et.at) Ja¥! b jumd dara

(ECM) Ui ol Jalaa i il (4) Jssa
Unrestricted Constant and No Trend

Variable Coefficient  Std. Error  t-Statistic ~ Prob.
C 0.663429 0.310355 2.137646 0.0421
D(IR, 2) -0.099215 0.146280 -0.678256 0.5036
D(R(-1), 2) 0.047914 0.174345 0.274824 0.7856
D(IR(-2), 2) 0.364020 0.153984 2.364015 0.0258
CointEq(-1)* -1.068730 0.085652  -12.47766 0.0000

EVIEWS 10 <ils jis o alde Y gialll dee (0 jaadll

S sixas 5 )Y (Al 585 ¢1.068- = (1-)CoinEq) &b Uadll meaai Jales () (4) U2 (00 galy

Al Aoy Sy 5 oz d sl il prie o Ja) AL sk 5 e 43531 55480 2sa s o o Lae cdgilian ) A1V

58 JMA o) sl e e ol i) (50 %100 (e SST mamaad oy Cam (Jal) 5 sl CYNRY) a8
(LA Jlie o ol B sandl day s 9 4 58 Apaanali Aladial () jady Lo 98 5 Baal 5 45 i
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s omalll JaY) GlSialisg @uﬁ éébﬂﬁ‘!\ Juladl) 6.4

e Akl 5 Apamll Al ol ol 8l 3 Tl 23 sall il jedis « puadl) Ja¥) GlSuliny (ady Lod
soad o Listnay Liage T3 clliag sbaB - giaall Gl o Oy ol Abad) dmaa ad Ll 5 gad
Oe omaill Ja¥1 8 Y] aca s gaba®y) Llill juad 3 agas LY a sl oF ) iy Lee ozl
Glllly L) da s Lo i cangall SIY) 138 ()5S0 By «@Dlgiu¥)y Jlaiinl) e A saill 25l cagls s
8 oadl LB 8 L) dagada (a8 6ol L) B ) 5 paally o3 jlail) Jy g 5 SOl

JSB ) 5o Taadimill Lo giall selial o (eay Loy i gina s Ll 158 pasill el Qi) (8 Laiy
e Ll el paad olamy) ) aayl e Wl GaSeiy 2l 5 (o) aae Al gLl 4,800 3 sal)
Bl s 5L Auleld A gane Sy Lo 8 5 ¢ peail) Ja¥1 8 Lilian) 4y gina e a3l () (i 88 c3004))
(S paall g lhill Gae Coraia g Bl jall SLaBY) Gailiad ae Labasil (ilill 358 e il b

sxall) Ja¥) clalaa pall il (5) Jgaa

Conditional Error Correction Regression

Variable Coefficient  Std. Error  t-Statistic ~ Prob.
C 0.663429 1.079590 0.614519 0.5442
D(OG(-1))* -1.068730 0.138574  -7.712352 0.0000
D(CR)** 0.367378 0.101938 3.603923 0.0013
D(INF)** -0.342366 0.111705  -3.064899 0.0050
D(R(-1)) -0.078096 0.541376  -0.144254 0.8864
D(GEXP)** 0.557484 0.132416 4.210097 0.0003
D(REV)** 0.465634 0.418745 1.111973 0.2763
D(IR, 2) -0.099215 0.206306  -0.480913 0.6346
D(IR(-1), 2) 0.047914 0.356917 0.134244 0.8942
D(IR(-2), 2) 0.364020 0.215116 1.692200 0.1026

EVIEWS 10 S o oo sie Vb oinll) Jae n amal

o gl 5 sad o Tysina s L sa 131 el alad) GLAY) 0 ) il i ALl Adpually (3laty Lo Ll
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¥ S dale ) (53 8 L a5 ¢ aeaill Ja¥) (8 il 5 snd o T il Gsine Tl edas ol dalal)
31208 Lllad (p my La ¢ ol aldail) Camia ) A8LaYL Adadtll clal Y e 5 5 sy laalic ] 5 dalal)
B ) LY Gt Jal) 3yl

s Jashall Ja¥) & ABMal) milill galai®Y) Judadl) 6.5
AT L) &) e oY

) Al @ gl ST e a2y (CR) sl - ginall Glait¥) ol N (6) dsia (A 73 sl ol yuls
o Guits Lo sas clibiaa] (5 5inas inse alaar sla 3 dashall Ja¥) b i) 5sad o i) b dleld
Ak sail) 3l ol e SV a sl 508 BV 18 (uSay s saill 5 laii) il 4 el cilad il
Aaa e e ¢ SOeinl! SUY) 50k 5 s (aladl HLaiinl) iad 3 agas La cASDlginY) s Al cileUadll 4al 53
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) B d aii s JSH Ll a3 ) Glld (g2 o (e AaliY) e AadsV) diew 5 Laliy) sacldl)
Al 3l g (e Camazmy ) aUail) sty G ¢ 1 pall SlaBY) Alls & duald dpeal Zagill oda iy
() Agaiall Al JUEY A )1 5Ll 8 jeaad) G Jrag g2 5 ¢ 8 padll ye Jysaill <l ol 43 500 g
Aad Jlo ol ) B e Jhb (8 b padl Jysalll Lo palall plaall il slaie ) of LS ¢ giiall slaiy)
llall ) Aleld 5L LBy pos sill Jrag Lay (Ol ana 8 <l puill galaBV) Ll dpulus (e ) ja
Aoy 4 ‘._.QSS\

a8 ) 5 gad o Uginas Wla 1,80 i (INF) asaaidll Jane of gliil) @ jelal Jiiall g
SIS ol oY) e dpadcaill b gl an sl 3 Sl o aludl [ sall GuSan L g5 oy shall
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dad Lgana ) Gl s ) a1 A 53 ) il iy (31l & Alal) Asbanad) 51 s o el SS9 480 el
ale ISy dshall gadl o oaliaBY) ) aay! Gaadl Ga) s il Y als Gn Gl al oo Sl
O o el 8 ealaBYl ) ELY) sl Adled SV 310V Jiag aladl G O ALl i) U (Sl
paniy Lo g5 il Bgad o bl A0l Alts 3101 L35S (e ST Laela Tl g 1 50 Aalall clal YY) Canls
Dl 8 aladl BLY) 5ol 3 5ad s bl ¥ jolias asB ) Aaladl Gom oxa N 3 pad) dlad) (ailiad ae

Aalioee Aalle duasil i

JaY) ALy gh dBdal) @illi (6) Jgi

Unrestricted Constant and No Trend

Variable Coefficient  Std. Error t-Statistic Prob.
D(CR) 0.343752 0.108920 3.156009 0.0040
D(INF) -0.320348 0.105449  -3.037956 0.0054
D(IR) -0.073073 0.508227  -0.143781 0.8868
D(GEXP) 0.521632 0.157042 3.321606 0.0027
D(REV) 0.435689 0.381579 1.141804 0.2639

EC =D(0OG) - (0.3438*D(CR) -0.3203*D(INF) -0.0731*D(IR) + 0.5216

*D(GEXP) + 0.4357*D(REV) )

EVIEWS 10 S o Lo sie Vb oinll) Jae n amal

H(AIC) e 38 Lial) slla¥) @ B L33 L33 6.6

O gl =3lai de sema (g (0 (ol Za sl Jumdl LEAY (ATC) Gleslaall CLS) jlae aadiy
Opdn 3 CATC A e ol Biag ) 723 saill Juady g ot g 2 saill Ailian ) dae Dall 33 5 (o 43 )) sall IS
Glelagy) 2ae 58 8 dal 8Y) jhalie (e Jliys oo slaall 288 8 ae Baga 4 i 5508 iy 3 sai ) @l
G AR WS aleay lee dansidl g 3 sl Glisll aieedle 8 AIC 4l eS8 (Overfitting)
Agsnlill ARDL bl ja

Akaike Information Criteria (top 20 models)
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Jie Ahalie Gl paie Geaali Al zilaill 8 lal 5 czdgalll Bl 3 A0 0L ) 2y e wiSH aadtn
Ll clal ) aaf dana e gl 3 abaal 0855 (1998 ,ARDL (Gerrard & Godfrey g3l
Allias Liliaa) YY) 8¢ 98 jue Gl pal ) (g2 88 SIS ) dga g o)) A g rall Dl jall A4 Hlal
A Bl ) A Lad) @.sus"(7) Jsda
Breusch-Godfrey Serial Correlation LM Test:
F-statistic 0.201009 Prob. F(2,24) 0.8193

Obs*R-squared 0.593093  Prob. Chi-Square(2) 0.7434
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Heteroskedasticity Test: Breusch-Pagan-Godfrey

F-statistic 1.120187  Prob. F(9,26) 0.3838
Obs*R-squared 10.05886  Prob. Chi-Square(9) 0.3457
Scaled explained SS 5.136024  Prob. Chi-Square(9) 0.8223
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2 (e il a5 ¢ okl Jalaill 8 daulul) dpand il &l LEAY) (e Jarque Bera JLis) yix
(Kurtosis) zhléill 5 (Skewness) ¢/ sil¥) alaa e alaie Yl @by ¢ anlall o) 6ll 23 gaill ) 50 gL
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& Lo ¥ 8y ST Aglan ) i) Jrags (Fly t Sl i) A8 gise a8 oall (oanlal) a6l Jayh (5aaS
(1998 ,Gerrard & Godfrey) daw siall 53 jpall Cilisal)

Series: Residuals
6 o Sample 2007S1 202482

Observations 36
5] 7 7
Mean -2.90e-16
4 I Median -0.117169
Maximum 3.155613
3 e Minimum -4.211233
Std. Dev. 1.735469
24 Skewness  -0.156742
Kurtosis 2.957792
14
Jarque-Bera 0.150080

0 ) - - . I Probability ~ 0.927706
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s gigaill 5 gl Ciuagill daa JLAR) 6,11

DA O éﬂ'&} “;u\:\ﬂ\ CJ}A'M (;A.\L}H g_um}ﬂ\ Al O és;.\ﬂ Ramsey RESET J\.}Si\ (—aAsﬁ.m;a
el Llad e g Ji) Y Aalad) 55 e il juaie Jlie) ) Al JSE 8 Alding sl 3ga g pand
sl AgEa) ALY Al (uSad Ol padiall ¢y 3yl A8l (o paniay Lay

b3 0.5781 sx il Fy t Giibany Llaia¥) adll of ) Ramsey RESET _lia) gl s
Csa gl daa o aii ) (OH) pdall daca =y oSa Y adde 3Ly <25 & sinad) (5 gine o Sl
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Ramsey RESET Test g saill (5 5l) ciua sil) dadlw JL33) (9) Jg2a

Equation: UNTITLED
Specification: D(OG) D(OG(-1)) D(CR) D(INF) D(IR) D(IR(-1)) D(IR(
-2)) D(IR(-3)) D(GEXP) D(REV) C
Omitted Variables: Squares of fitted values
Value Df Probability
t-statistic 0.563536 25 0.5781
F-statistic 0317573 (1, 25) 0.5781
F-test summary:
Mean
Sum of Sq. Df Squares
Test SSR 1.322280 1 1.322280
Restricted SSR 105.4149 26 4.054419
Unrestricted SSR 104.0926 25 4.163704
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